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NET SALES, FINANCIAL PERFORMANCE AND 

CASH FLOW IN 2005
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ELECTRICITY AND HEAT GENERATION IN 2005
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NET SALES, FINANCIAL PERFORMANCE, CASH FLOW

AND ELECTRICITY AND HEAT GENERATION IN THE

FOURTH QUARTER
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Best results ever

• Net sales increased by 13.9 % to SEK 129,158 million (113,366)

• Operating profit, excluding items affecting comparability 1 increased by 28.0 % to SEK 24,744 million (19,327)

• Net profit after tax excluding items affecting comparability increased by 59.2 % to SEK 17,364 million (10 909) 

• Operating profit excluding items affecting comparability, for the fourth quarter increased by 45.3 % to SEK 7,264 million (5,001)
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MARKET DEVELOPMENT IN 2005
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IMPORTANT EVENTS IN THE FOURTH QUARTER
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oduction losses amounting toe prcompensation for futur
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Vattenfall receives several awards

• First prize in the Stockholm Stock Exchange’s prestigious
annual report competition “Best annual report 2004”.

• International Epica Award, Media Trendy and EFFIE
Award for creativity, media innovation and performance
in our well-received introductory campaign in Poland,
respectively.

• The CEO, Lars Josefsson, was elected by TIME Maga-
zine as one of the TIME European Heroes 2005 for his
strong commitment to the issue of climate change. 

New unit for capacity management 

. esxpenditurattenfall faces a period of major capital eV
, has, Capacity Managementoup functionw joint grA ne

estments in heat andvdinate these inbeen formed to coor
. electricity generation
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A common brand is being built

wagattenfall’s German subsidiaries BeOn 1 January 2006, V
EZolish subsidiaries EW and Gell as the PEW as wand H

his is an important step in the. Tattenfallenamed V rerew
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attenfall whiche brand for the whole of V, cohesivcommon
offers better opportunities for the organisation to operate 

. nallyterxnally and e both inter,reyopean plaong Euras a str

IMPORTANT EVENTS EARLIER IN 2005

Storm caused major network disruptions

eden wasn SwAt the beginning of January 2005, souther
eh. Tce windsforead storm with hurricane- a widespryhit b
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.K 500 millionEe than Samounted to mor

Long-term agreements with basic industries
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Acquisition in Denmark
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attenfall’sval to Vo its apprevust authority gatr’s anti-UE

uling onhe r. Tpart in the business deal on 23 December
.  Dong’s acquisitions in Denmark is still pending

Vattenfall gathers the Group’s energy trading under one name

ed under oneattenfall’s energy trading unit was gatherV
attenfall’s trading, after Vrading Servicesattenfall Tname, V

units in Hamburg and Stockholm were merged. The new
unit has its headquarters in Hamburg. Activities in the
Nordic market are managed from the regional office 
in Stockholm. A new regional office was established in
Gliwice in southern Poland.

Open annual general meeting and amended articles of

association

er open annualvirst eattenfall held its f, VOn 26 April
, the meeting had only beenviouslye. Prgeneral meeting

e than. Moredish parliamentopen to members of the Sw
o-. After the formal pr250 people attended the meeting

ed the opportunity to pose, the public was offerescedur
doarattenfall’s Chairman of the Bectly to Vquestions dir

he meeting decided on. Ticere Offand Chief Executiv
an addition to the articles of association stating that “the

ork of businesslikew, within the framey shallCompan
y in the transition to , be the leading companoperations

edishan ecologically and economically sustainable Sw
energy supply”.

Pilot installation for carbon dioxide-free coal-fired power

plant

orld’sattenfall announced that it is to build the w V,yIn Ma
derifee coal-frirst pilot installation for a carbon dioxide-f
eh. Tcalled oxyfuel technologyer plant based on so-wpo

attenfall’sinstallation is being built in conjunction with V
yn Germanmpe in easteruwarze Per plant Schwed porifcoal-

he instal-. T0 million7K 3E. Soxestment of apprvwith an in
xpected to be put into operation in 2008.lation is e

Investment in wind power

edishelop the Swved the rights to deattenfall has acquirV
n part of theea in the souther, an arpart of Kriegers Flak

e is the opportunity to build a winde ther, wherBaltic Sea
,50 wind turbines totalling 600 MW00–1er farm of 1wpo

ojecthe pr. Th per annum.6 TW. 1oxesponding to apprcorr
.ently under appraisalis curr

Innovative issue of Capital Securities

ed funding in the form of Capitalattenfall securIn June, V

Securities of EUR 1 billion. The tenor of the Capital Secu-
rities is perpetual and they are junior to all of Vattenfall’s
unsubordinated  debt instruments. Due to the fact that 
the rating agencies regard the greater part of the amount as
equity, Vattenfall’s financial flexibility has been enhanced.
The transaction is generally considered to be a pioneering
one and the bonds have been in great demand among
investors. In polls conducted among banks and investors,
Vattenfall received several awards.

Improved credit rating

oor’s “outlook”d & PIn June, both Moody’s and Standar
e. Moody’s also raised om stable to positivwas changed fr

om A3 to A2 and wings froterm borrits rating for long-
esult ofom P-2 to P-1 as a rwing froterm borrfor short-

ehelated Issuer). Tnment RrevoGRI method (w Gits ne
termoor’s is A- for long-d & Pom Standaredit rating frcr

.wingoterm borrwing and A-2 for short-oborr

New energy law in Germany

) came EnWGw (w German energy la July the ne3On 1
,egulatorork rw German netw, the neesultce. As a rinto for

, all. Initiallyork, was able to begin its wBundesnetzagentur
egulator in advance. the ryed bvotariff changes must be appr

basede-he aim is to make the transition to an incentivT
.7egulatory model in 200r

Poland reorganised as Business Group

ugust intoeorganised in A rereoland wOperations in P
ee businessdivided into throland and sub-oup PBusiness Gr

oland on his puts P. T, Sales and Heat, Distributionunits
attenfalloup Voup as Business Grel in the Grvthe same le

 .yope in Germanattenfall Euroup Vdic and Business GrNor

New Code of Conduct

y and ethical, corporate philosophe valuesattenfall’s corV
attitude has been summarised in a Code of Conduct 

w the It describes ho.doarattenfall’s B Vyed bvoand appr
ork and is anoup should wattenfall Grees of the Vyemplo
. important tool in attaining our strategic goals
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SUMMARY OF VATTENFALL’S FINANCIAL PERFORMANCE, CASH FLOW AND BALANCE SHEET (IFRS) 1

Amounts in SEK millions 2005 2004 Change %

Net sales 129,158 113,366 13.9

Operating profit before depreciation (EBITDA) 42,542 32,386 31.4  

Operating profit (EBIT) 27,730 17,112 62.1

Operating profit excl items affecting comparability 24,744 19,327 28.0 

Financial items, net –1,411 –2,498 43.5

Profit before income tax 26,319 14,614 80.1

Profit for the year 20,518 9,604 113.6

– Of which attributable to shareholders of the parent 19,235 8,944 115.1

– Of which attributable to minority interests 1,283 660 94.4

Return on equity excl items affecting comparability 22.0 15.6 —

Return on net assets excl items affecting comparability 15.9 13.3 —

Funds from operations (FFO) 31,386 24,302 29.1

Cash flow before financing activities 728 13,472 –94.1

Free cash flow 14,341 15,684 –8.6

Cash and cash equivalents plus short-term investments 14,074 13,616 3.4

Balance sheet total 330,421 285,205 15.9

Equity incl minority interests 88,466 83,108 6.4

Capital Securities 9,268 —

Other interest-bearing liabilities 69,395 73,013 –5.0

Net debt 64,343 55,411 16.1

—

1 As of 2005, the Vattenfall Group applies international accounting standards, International Financial Reporting Standards (IFRS), 
as approved by the EU.

ed atit is normally generfo prs’are the yf otraer ptaehe gr. Tareer the yvably oonsider csrieae vormancs financial perfall’fenttaV
.initionsor defage 24 fee p S.sakating pey and heor electricit when demand fsretth quarourt and fsduring the fir

uary 2006bre, 8 FStockholm

Lars G Josefsson
recife Ofecutivsident and Chief ExePr
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Amounts in SEK millions (all figures according to IFRS) January–December 2005 January–December 2004 Change %

NET SALES, FINANCIAL PERFORMANCE AND CASH FLOW

Net sales 129,158 113,366 13.9

Comments:
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Cost of products sold 93,636 83,848 11.7

Comments:
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EBIT 27,730 17,112 62.1

Operating profit excl items affecting comparability 24,744 19,327 28.0

Comments:
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Financial items, net –1,411 –2,498 43.5
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Amounts in SEK millions (all figures according to IFRS) 31 December 2005 31 December 2004 Change %

FINANCIAL POSITION

Cash and cash equivalents
plus short-term investments 14,074 13,616 3.4

Committed credit facilities (unused) 17,752 5,606 216.7

Uncommitted credit facilities (unused) 10,198 8,192 24.5

Comments:

y009, 364-daember 2y in Decuritable on matya EUR 600 million pfy oacilitedit Folving Crvear Rey-ee a fivompriss cacilitieedit fed crtommitC

n.  SEK 212 milliofy oacilitaft frdrevank oy in April 2006 and a buritable on matyaalling EUR 1,260 million ptos tacilitieedit fcr

Net debt 1 64,343 55,411 16.1

Average duration (years) 1, 2 3.4 2.0 —
1, 2Average maturity 6.6 6.7 —

y uritage matervd the as anareation is 2.5 yage durerv SEK 55,075 million, the ao tst debt amount SEK 9,268 million, nefs ocuritieeal Sapitcluding CEx1

ember 2005. 31 Decfe as o arsee figurseh T.sareis 6.0 y

.swnery os and minoritanieomped cciatosom ascluding loans frEx2

Comments:
edarmpoember 2004. Ced with 31 Decaromp SEK 64,343 million co SEK 8,932 million tyed bsae incr,scuritieeal Sapit including C,t debtNe
,securitieal Sapit including C,aring debt-betserel intato-end, taree y SEK 543 million. Sincyed bsaet debt incrember 2005, neptewith 30 S

ed educs raaring debt w-betsereal inttoember 2005, tpteed with 30 Sarompal SEK 78,663 million. Cto to SEK 5,650 million tyd besaehas incr
 SEK 2,258 million. yb

s and’oord & Pandartom S-2 frA/-ting is Aaent rhe curr T.retth quarourtings during the faedit rs crall’fenttaeen in Vas sNo change w
e outlook.sitiv, both with a posom Moody’A2/P-1 fr

oable ttributy atquitE

Shareholders in the Parent Company 78,122 72,994 7.0

Minority interests 10,344 10,114 2.3

Total 88,466 83,108 6.4

Comments:
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Amounts in SEK millions (all figures according to IFRS) January–December 2005 January–December 2004 Change %

INVESTMENTS

Maintenance investments 10,082 8,419 19.8

Growth investments 14,415 4,312 234.3

– of which shares 11,709 2,433 381.3

Total investments 24,497 12,731 92.4

Comments:

eement agr anoding troccy Elsam. Aanomp in the Danish cse the sharf 35.3 % ofquisition o the acoly due t is chiefesaeantial incrtshe subT

ng thee duri placeka toed txpecthis is e. Tsteser aswor pochanged fx will be ese sharesy Dong, theanompin principle with the Danish c

ading Elsam, Denmark). age 12 under the heee p 2006 (sfer otd quarond or thirces

31 December 2005 31 December 2004 Change %

PERSONNEL (Number of employees, expressed as full-time equivalents)

Nordic Countries 8,896 8,744 1.7

Germany 20,199 20,864 –3.2

Poland 3,031 3,309 –8.4

Other countries 105 100 5.0

Total 32,231 33,017 –2.4

Comments:

 ylained bpxs is eountriedic C in the Noresaehe incr. Tseationalisation initiativ rfsult oee the ry arland and Germanoductions in Pehe rT

dicNor seervications in the Sed operquirwly acs and neation plant our generfe oenancr the maintos fammeogrtment prseve innsivetxthe e

.  unitsss busineountrieC
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January–Dec 2005 January–Dec 2004

Internal generation and electricity input

erwo podrHy 39.8 33.6

erwar poNucle 58.9 62.4

er   wed poassil-bsoF
and other 70.4 71.1

ationernal general inttoT 169.1 167.1

erwed pochasPur 56.9 43.2

teSpot mark 7.5 8.8

y inputal electricittoT 233.5 219.1

onsumptionrnal ceInt –12.5 –12.2

latTo 221.0 206.9

Comments:

s andountriedic cs mainly in the Noral saleered bilatasey incrxplained balling 6.8 % is etos te in saleasehe incrT

.tes in the spot marked saleaseincr

erato good wation due ter generwo podrye in haseantial incrtsy a subxplained boduction is ee in prasehe incrT

oductionf prell as a number oebäck 2 as wsarf Bsing oo the cloell due ter fwar pof nucleoduction ohe pr. Tsupply

. ys in Germanageoduction outf pro a number owhat due tomeell ser fwed poassil-bso. Fdisruptions in Ringhals

0

12

24

36

48

60

Delivered to 
minoriy owners

Spot market

Germany 

Other countries

Poland

Nordic Countries

51.7 TWh

Quarter 1 
2005

60.8 TWh 49.2 TWh 59.3 TWh

Quarter 2 
2005

Quarter 3 
2005

Quarter 4 
2005

57.6 TWh 48.4 TWh 55.2 TWh45.7 TWh

Quarter 1
2004

Quarter 2
2004

Quarter 3
2004

Quarter 4
2004

h TW,rets per quaraley sElectricit

Total 169.1 TWh

Hydro power
23 %

Nuclear
35 %

Fossil-
based
power
42 %

Total 167.1 TWh

Hydro power
20 %

Nuclear
37 %

Fossil-
based 
 power
43 %

ation generyElectricit
ember 2005-DecJanuary

ationy generElectricit
ember 2004-DecJanuary

Total 34.1 TWh

Germany
15.4 TWh

Poland
11.4 TWh

Nordic
Countries
7.3 TWh

Total 34.5 TWh

Germany
15.5 TWh

Poland
11.4 TWh

Nordic
Countries
7.6 TWh

s leaat sHe
ember 2005-DecJanuary

s leaat sHe
ember 2004-DecJanuary

January–Dec 2005 January–Dec 2004

ELECTRICITY BALANCE, TWh

Sales

Nordic Countries 60.6 53.9 

yGerman 80.5 82.4

olandP 13.1 12.0

sountrieOther c 5.1 4.7

teSpot mark 41.0 33.4

latTo 200.3 186.4

oed terDeliv
swnery ominorit 19.7 19.5

Other 1.0 1.0

sy saleal electricittoT 221.0 206.9
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January–December October-December

Amounts in SEK millions (all figures according to IFRS) 2005 2004 Change % 2005 2004 Change %

NORDIC COUNTRIES

Net sales 42,021 39,962 5.2 11,609 11,079 4.8

EBIT 16,845 12,215 37.9 7,091 3,442 106.0

EBIT excl items affecting comparability 13,755 12,246 12.3 4,032 3,421 17.9

Heat production (TWh) 7.3 7.6 –3.9 2.2 2.3 –4.4

Electricity generation (TWh) 89.8
1

88.4 1.6 24.1 24.6 –2.0

– of which hydro power 36.4 30.3 20.1 9.8 8.6 14.0

– of which nuclear power 52.9 57.5 –8.0 14.1 15.8 –10.2

– other 0.5 0.6 –16.7 0.2 0.2 —

Transmitted volumes excl 
production transmission (TWh) 83.5 80.3 4.0 23.5 22.8 3.1

1 Of electricity generation, Vattenfall has 72 TWh (71) at its disposal, with the remainder going to minority owners.

end 2005 arnings trs and ealeS

devow imprs sho unitss busineseervicat and Sation, Hehe Genered with 2004. Taromp cesaet an increporit rfoating prs and operaleS
gely unchanged. s is laraleor Sit ffoating pration while opereriort a deswtribution sho. Disitfoating proper

ue tly dra is pesaehe incre with SEK 5,098 million. Tormancement in financial perfvo imprtsetae the grswation shoy GenerElectricit
edsae incrotly due trat) and pebäck 2 (SEK 3,057 million nesra Bfe osured with the cloonnectoduction c prtsor loompensation f cot

.somecer hedging outtt and beseale prics higher whole,solumeation vgener
 steatificrey cedish electricitw Sfome oed incsae incroe due tormanc in financial perfsementvoable impronsiders cxhibit e,oo, tatHe

.l ABa Härjedalens Minerfor the winding up o SEK 100 million ffdened in the amount oar is burevious yeor the prsult feand that the r
, and whicheden in Januarywouthern Sed sectform Gudrun that aft sereve the soit due tfoating prened operake wswtribution shoDis

ork wtney  the electricitevo impro tseasured mesaeatly increor grs ftsoe than SEK 500 million. In addition, c morysult bedened the rbur
.yabilititfoed preduchas r

ation 2005at genery and heElectricit

ed saeation incrall, generer Ov.rewh loation 4.6 TWer generwar poh higher than 2004 and nucleas 6.1 TWation wer generwo podrHy
eduction iner supply while the rtaed wvo impryxplained ber is ewo podry in hesaehe incred with 2004. Tarmpoh in 2005 c 1.4 TWyb

.oduction disruptions at Ringhals prfell as a number oy as webäck 2 in Masra Bfsing o the clooer is due twar ponucle
.atherearmer w woar due tevious yeer than the prwh loas 0.3 TWoduction wat prHe

er 2005tth quaruroF

.ngementaebäck arrsracluding the Bxor SEK 591 million eood fter alone stth quarour, the faret yed with lasarmpo cesaeit incrfoOf the pr
.see priclasation and higher wholeer generwo podryer htae groit due primarily tfo in presaeamatic incred a drwation shoy generElectricit

ork.wt in the neseasured mesae incro due tssulteer red poorwtribution shoy disElectricit
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Amounts in SEK millions (all figures according to IFRS)

January–December

2005 2004 Change % 2

October–December

2005 2004 Change % 2

GERMANY

Net sales 104,995 92,945 13.0 (11.0) 22,594 25,877 –12.7 (–17.3)

EBIT 10,221 4,591 122.6 (118.9) 2,690 575 367.8 (345.6)

EBIT excl items affecting comparability 10,359 7,208 43.7 (41.7) 2,794 1,800 55.2 (47.9)

Heat production (TWh) 15.4 15.5 –0.6 4.8 5.5 –12.7

Electricity generation (TWh) 75.9 75.4 0.7 21.3 20.0 6.5

– of which fossil-based 66.4 67.2 –0.1 18.7 17.9 4.5

– of which nuclear power 6.0 4.9 22.4 1.7 1.2 41.7

– of which hydro power 3.5 3.3 6.0 0.9 0.9 —

Transmitted volume (TWh) 1 28.2 28.5 –1.0 7.5 7.4 1.4

1  Excl transmission grid. 
2  Numbers within brackets indicate percentage change in local currency.

end 2005arnings trs and ealeS

emsg itcludinxit should be judged efoating pr. Operseale pricsy whole higher electricitoable ttributs is mainly at in saleesaehe incrT

itfoating prr ope,yabilitarompecting cfems afcluding it SEK 3,034 million. Exfs in 2004 otsouring cructtsely ry: chiefabilitarompecting cfaf

ell  as woductionat pry and hee in both electricitormancation perfellent genercx eyxplained bly e 44 % which is chiefts almoyd besaeincr

ongerrts; sectff eetachange rx eoo due tit is alsfos and pr in saleesae the incrftion oopor. A smaller prseale pricsy wholeer electricitttas be

rosponsible fe, r unitssation businehe Mining and Genered. Tvotribution, improm Dist frar ap,s unitss all businefit ofoating prhe oper. TEUR

ed with 2004. arompy cencal curr 34 % in locfit ofoating prement in opervow an imprarned, sait efo prftion ooporer prtaethe gr

l as les as wtsoation ctrs and adminised saleeducugh roit thrfoating pre opersitiv a poo 2004 intfsult oee rurned the negativs taleS

itfoing prats oper itesae incroas able t unit wssat businehe He. Tseements agrge sale larf a number oferms ot te markoough alignment tthr

 fion oateriorted a dewtribution sho Dis.atherearm w wos due tolumeation vat generagnant hete sspity deencal currx. 7 % in loco appryb

ork.wtam neertsor the ups ftsod cesae and incrseeonnection fer cw loyxplained bly ewhich is chief21 %

er 2005tth quarourF

ome sact that the fohis is due ter 2004. Ttth quaroured with the farompy) cencal currarly 13 % (17 % in loc neyd besaes decrt saleNe

 .yenccurral  11 % in locyed bsaes incrt sale, neor thisting fdjus. Aasiss bsor on a groed fountc acereviously wes practntroy celectricit

and, . On the other hwash flos nor ct saleed neolidatonsal ctoect tfs this af. Neither doeitfoact on prounting has no impct ache neT

.rowelwhat omeas s wesaeit incrfo the pr,yencal curr 55.2 %. In locyed bsae incr,yabilitarompecting cfems afcl itx, eitfoating proper

ationat genery and heElectricit

yed bsaeation incry generlectricitall, eer. Ovwhatomeell ser fwed poassil-bsoas higher in 2005 than 2004 while fer wwo podryer and hwar po nuclefation ohe generT

.rewginally loas maration wat gener. Heervs esulteation r genertss beed itvalde plant achiewchel Jänshe 3,000 MW0.7 %. T

ed with the same period in 2004.rapmo 7 % cts almoyed bsaeation, incry and generailabilitved higher aw shosation planty gener all electricit,retth quarourIn the f

. atherearm wely welativ rox. 13 % due to appryell bation fat generOn the other hand, he

Other

ary sseained all nectially obtnessy has eall in Germanfentta, Vxidearbon dioor c fseancwsion alloor emisem ftsyading san troperu the Efork owameithin the frW

2012 will begin in 2006. ading period 2008–ond trceor the s fseancwsion allo emisf osseocation prhe allocor the period 2005–2007. T fseancwsion alloemis

oregulat the ryed bvo be appro tev hasfarif tos tans that all changehis me. Tations in Julyed opertart s,ruagentztsneunde, Boregulatork rwtw German nehe neT

ory model.egulatw r the neyed bectfor 2005 has not been afit ffos prall’fenttaed. Van be implementy c theerobef
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January–December October–December

Amounts in SEK millions (all figures according to IFRS) 2005 2004 Change % 2005 2004 Change % 2

POLAND

Net sales 8,850 7,427 19.2 (4.3) 2,628 2,129 23.4 (9.0)

EBIT 842 711 18.4 (3.6) 231 183 26.2 (11.4)

EBIT excl items affecting comparability 808 691 16.9 (2.3) 186 179 3,9 (–8.3)

Heat production (TWh) 11.4 11.4 — 3.9 3.9 —

Electricity generation (TWh) 1 3.4 3.2 6.3 1.2 1.2 —

1 100 % fossil-based power.
2 Numbers within brackets indicate percentage change in local currency.

end 2005arnings trs and ealeS

ehfit. Toating prf operds oo thirwx. toor apprsponsible fes unit is rsat businehe Heor 2005. Tsult feable underlying rts a swoland shoP

edishwthe Ss as ectfe efatchange rxo eoland is due tit för Pfoating prement in opervos and impre in saleaseed incrteporf the rt oarmajor p

 4 %.x.oo apprit tfoating prs and operement in salevo, the impryencal curry in 2005. In locencolish currt the Pened againsakeona wkr

er 2005tth quarourF

dened buras it wfoating pr. Operelyspectivey 9 and 11 % red bvoy imprencal currit in locfoating prs and oper, saleertth quarouror the fF

.orectsgy s in the enero pensioners tymentae puror futvisions foerning proncx. SEK 84 million) cof PLN 35 million (apprin the amount o

ationat genery and heElectricit

,ertth quarour. In the fwhatomeed saseation incry genered with 2004 while electricitarompe unchanged cers wolumeat ved heatGener

ed with the same period in 2004.arompemained unchanged cation ry generat and electricithe

Other
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tinued.ontition has compeo full ct tey markolish electricitf the Por opening up oations farepations and prf oper. Unbundling oatand He

f 1 January 2006.all as ofentatenamed Ve been rvs haanieompZE che EW and GT

asoland hall Pfentated. Vxide has been implementarbon dioor cs feancwsion alloerning emisoncation plan colish alloche national PT
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THE PARENT COMPANY

e ar,yent compan, the parattenfall ABhe accounts of VT
, in, that isAPedish GAdance with Swed in accoreparpr

ct and theccounts Aedish Annual Adance with the Swaccor
ecommen-ds Council’s rccounting Standaredish Financial ASw

entrahe P. Teporting for legal entitiesRR 32) on rdation (
ning Financial In-y does not apply IAS 39 concerCompan

uments to the accounts for 2005.str
 26,046).KESK 26,843 million (ENet sales amounted to S
,502)117 million (61K 6,Einancial items was Sit after fofPr

estments v,035). InK 3,585 million (7Eit was Sofand net pr
). Cash173,052 million (3,6K 1Eear amounted to Sfor the y

42).1(K 2,360 million Ecash equivalents amounted to Sand 
easuryrattenfall T Vyoup account managed bunds in the GrF

K 30,892 million (22,533).EAB amounted to S

THE GROUP

Closure of Barsebäck 2

edish state attenfall and the Sween Vhe negotiations betwT
bäck 2e of Barseattenfall for the closuron compensation to V
 theyed bvoeement was apprhe agr. T been completedevha

erige AB and the SvNO.d of Eoar, the Bnmentrevedish goSw
val of Malmö district court isohe appr. Tattenfall ABd VoarB

pected in spring 2006.xe
ee compensation for futureceivoup will rattenfall Grhe VT

, which is00 million1K 4,Eoduction losses amounting to Spr
eported under the heading Other operating income in ther

attenfall’s costs for the write-. Vconsolidated income statement
tobäck Kraft AB amountof assets attributable to Barse nwdo

dened the consolidated in-,043 million which has burK 1ES
come statement for 2005.

Provisions

oup’s balanceattenfall Grvisions made in the Vohe various prT
w has led to changes invieehis r T.dewviee been revsheet ha

earlier assumptions about discount rates in the calculation of
. isionsvothese pr

, the discount rate was adjustedvisionsoor pension prF
omedish operations and fr % for the Sw5om 5.0 % to 3.7fr

 .y5.0 % to 4.25 % for the operations in German
, the discount ratevisions than for pensionsoor other prF

visions o, pr this endoom 5.5 % to 5.0 %. Twas adjusted fr
.K 2,588 millionE  Syeased b increrein the balance sheet w

dened inConsolidated income statement for 2005 was bur
.K 650 millionEthe amount of  S

Elsam, Denmark

, 35.3 %, in the Danish energy com-eholdingattenfall’s sharV
dance with the equityeported in accorS is ry Elsam A/pan

eement in principle signed withding to an agrccor. Amethod
xchange theattenfall shall e V,Swner Dong A/omajority-

yoduction capacity in Elsam and the companes for prshar
val of theoes the apprequirhis transaction r T.SEnergi E2 A/

en attenfall was giv. In December 2005, V CommissionUE
eh. Tval for the acquisition of generation capacityoits appr

val oe the appreceivS to res Dong A/equirtransaction also r
ch 2006.xpected in Mar Commission which is eUof the E

evattenfall and Dong ha, Venval has been givoOnce appr
e theys beforeed to the passing of a certain number of daagr

, theith consideration for this. Wcompletedtransaction is 
xpected to be completed attenfall is eVto transfer of assets

d quarter of 2006.in the second or thir

ACCOUNTING PRINCIPLES

danceed in accorepar been prevhe consolidated accounts haT
)SRFIds (eporting Standarnational Financial Rwith the Inter

doards Bccounting Standarnational A the Interyissued b
yetation issued bell as the statements of interpr as w)BASI(

etations Com-eporting Interprnational Financial Rthe Inter
opean Commission the Euryed bvo) as apprCIRFImittee (

e the Inter-. Also included arUfor application within the E
e-’s prB IASy) issued bIASds (ccounting Standarnational A

ds Committeeccounting Standarnational Adecessor the Inter
etatione statements of interpretiv and the interpr)CASI(

etationsedecessor the Standing InterprC’s prRIF Iyissued b
).CISCommittee (

e those described inhe accounting principles applied arT
Notes 2 and 3 of theeport for 2004 (attenfall’s Annual RV

RSFe it is stipulated that the Iher). Tconsolidated accounts
es for theigure fe applied as of 2005 and that comparativar

,w principlesdance with the neestated in accore rear 2004 ary
u-inancial instrxception of that which applies to fwith the e

IAS 39). ments (
egulations for the transition todance with the rIn accor

umentsinancial instre applied to fw principles ar the ne,SRFI
ehn 2005. Tonly in those parts of the accounts that concer

estatement om rear freffect on equity at the start of the y
eporting w principles for the rdance with the nein accor

ied under the headinguments is specifinancial instrof f
.Consolidated Change in Equity

esultding the regarRS rFestatement to Ihe effects of the rT
ear 2004 andfor the fourth quarter of 2004 and the full y

e December 2004 ar1equity as of 1 January 2004 and 3
ransition todescribed on page 23 under the heading T

.)SRFIds (eporting Standarnational Financial RInter

Restatements

eportmonth rattenfall’s nine-viously announced in VeAs pr
dsegarRS as rFw of the transition to Ivieeed rwene2005, a r

edish nuclear. within Swobligations for decommissioning etc
isions made shouldvoed that the prwer operations showpo

ed with the calcu- been higher as of June 2004 comparevha
eport for 2004esented in its Annual Rattenfall prlations V

) and in its interimNote 3 of the consolidated accounts(
irst and second quarters of 2005. As ofeports for the fr

ision isvoeport 2005, a higher prmonth rattenfall’s nine-V
,isionsvoing balance for 2005 for said preported in the openr

e tax for 2004.it beforofwith an equivalent effect on pr
visions adjustment amountsoar 2004, the preor the full yF

nancialiease in the fK 684 million which implies an incrEto S
eduction in netesponding amount and a r a corryxpenses be

e not affect-w arIT and cash floB E.1 millionK 49Eit of Sofpr
. Detailed information about the adjust- the adjustmentyed b

.se.vattenfallbsite wwweattenfall’s wvailable on Vment is a
..com.vattenfalland www
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Capital Securities

e, which arattenfall issued Capital SecuritiesIn June 2005 V
he tenor. Tent liabilitiescurrbearing non-est-eported as interr

e junior to y arof the Capital Securities is perpetual and the
e isher. Tumentsbt instrdinated deattenfall’s unsuborall of V

est rate of the Capitalhe inter. Tementequiredemption rno r
eafter a, therear periodixed for the initial ten-ySecurities is f

,yment is conditional uponest pa. Interfloating rate is applied
ying dividends attenfall’s means of pa, Vamong other things

.y ratiosilment of certain keeholders and the fulfto shar

Emission allowances

 with theUAs of 2005, a trading system applies in the E
eenhouse gas carboneducing emissions of the grpurpose of r

ned, concerork of this systemwithin the framedioxide. W
wyment or for prices belo, without paedeceiv revplants ha

om the authoritieswances frcalled emission allofair value, so-
. in each country

eportede rwances archased emission alloed and pureceivR
.entoriesvas in

om the, fred, or acquiredeceivwances rEmission allo
er than fair valuewauthorities in each country at a value lo

eported at the time of acquisition at fair value as ae rar
.entory asset in the balance sheetvnment grant and inrevgo

ear er the yvnment grant is carried as income orevhe goT
and as carbon dioxide is emitted a cost and a liability for 

. eportede rwances arvide emission alloothe obligation to pr
.entory assetsvhe liability is valued on the basis of inT

DIVIDEND

yent Companraeholders in the Pit attributable to sharofPr
46.05K 1E.e. to S9,235 million (8,944) iK 1Eamounted to S

oposes a dividendectors prd of Diroarhe Be. T) per shar19.7(6
e.K 44.04 per sharEesponding to S corr,K 5,800 millionEof S

AL MEETINGAL GENERANNU

he Annual General Meeting will be held in StockholmT
 April 2006.7on 2

 

e, aredish and English, in both Sweporte Annual RhT
.se and.vattenfallxpected to be published on wwwe

he printed Annualch 2006. T Mar7.com on 1.vattenfallwww
edish and English will be distributed at theeport in SwR

eport can behe printed Annual R. Tbeginning of April
,eden, Sw Stockholm762 8-1E, Sattenfall ABom Ved frderor

.se mail info@vattenfall39 50 00, e-telephone +46 (0)8-7
.se.vattenfallattenfall’s homepages wwwectly via Vor dir
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INCOME STATEMENT Full year October-December

Amounts in SEK millions

2005

IFRS

2004

IFRS8

2004

Sw GAAP

2005

IFRS

2004

IFRS

2004

Sw GAAP

Net sales

Cost of products sold 1
129,158

-93,636

113,366

–83,848

113,366

–81,992

37,280

–26,991

32,405

–24,545

32,405

–23,100

Gross profit 35,522 29,518 31,374 10,289 7,860 9,305

Selling expenses, administrative expenses, research and 
2development costs –13,134 –12,572 –12,139 –4,580 –3,803 –3,654

Other operating income and expenses, net 4,649 1,126 1,126 4,456 409 409

Result from participations in associated companies 693 –960 –754 99 –676 –625

Operating profit (EBIT) 3 27,730 17,112 19,607 10,264 3,790 5,435

4Financial income

Financial expenses 5
3,810

–5,221

2,969

–5,467

1,772

–4,020

1,903

–1,494

1,289

–1,438

541

–1,252

Profit before tax 6 26,319 14,614 17,359 10,673 3,641 4,724

Taxes –5,801 –5,010 –5,011 –498 –1,469 –1,359

Profit for the year 7 20,518 9,604 12,348 10,175 2,172 3,365

Attributable to

Shareholders in the Parent Company 19,235 8,944 11,776 9,444 1,904 3,212

Minority interests 1,283 660 572 731 268 153

Total 20,518 9,604 12,348 10,175 2,172 3,365

Earnings per share

Number of shares (thousands) 131,700 131,700 131,700 131,700 131,700 131,700

Earnings per share (SEK) 146.05 67.91 89.42 71.71 14.46 24.39

Additional information

Operating profit before depreciation (EBITDA) 42,542 32,386 31,453 14,183 8,432 8,449

Financial items, net excl discounting effects attributable

to provisions and returns from the Swedish Nuclear Waste Fund –1,440 –2,248 –2,248 –236 –711 –711

1 Including depreciation and impairment losses –14,290 –14,745 –14,505
1 Including dissolution of negative goodwill — — 3,034
2 Including depreciation and impairment losses –522 –529 –375
3 Including items affecting comparability concerning:

–3,713

—

–206

–4,435

—

–207

–4,368

1,520

–166

– capital gains/losses –71 819 819 –57 309 309

– restructuring costs — –3,034 — — –1,520 —

– closing of Barsebäck 2 3,057 — —
4 Including discounting effects attributable to provisions — 491 —

Including returns from the Swedish Nuclear Waste Fund 2,089 1,253 —
5 Including discounting effects attributable to provisions

excl pension provisions –2,060 –1,994 — 
6 Including items affecting comparability 2,994 –2,217 817
7 Including items affecting comparability adjusted for tax 3,154 –1,305 546
8 Certain values have been corrected compared with previously  

published information in Vattenfall’s Annual Report for 2004. See page 12 under the heading Accounting Principles.

3,057

–41
1,151

–465

2,999

3,164

—

229
747

–414

–1,210

–735

—
—

—

310

192

—
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1PRIMARY SEGMENTS 

Operating profit (EBIT)
Net sales Operating profit (EBIT) excl items affecting comparability

Full year October-December Full year October-December Full year October-December

2005 2004 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004

Amounts in SEK millions IFRS IFRS IFRS IFRS IFRS IFRS IFRS IFRS IFRS IFRS IFRS IFRS

Nordic Countries 42,021 39,962 11,609 11,079 16,845 12,215 7,091 3,442 13,755 12,246 4,032 3,421

Germany 104,995 92,945 22,594 25,877 10,221 4,591 2,690 575 10,359 7,208 2,794 1,800

Poland 8,850 7,427 2,628 2,129 842 711 231 183 808 691 186 179

Other 2 44,562 35,363 6,808 9,401 -178 –392 252 –397 –178 –805 252 –386

Eliminations 3 –71,270 –62,331 –6,359 –16,081 — –13 — –13 — –13 — –13

Total 129,158 113,366 37,280 32,405 27,730 17,112 10,264 3,790 24,744 19,327 7,264 5,001

ganisation s in the orflect changee ro been modified tevf 2005 ha as osegments), sountced acolidatons the cf 5 oeor 2004 (Nott fepors Annual Rall’fenttaed in Vtepor rsegmented with the sarompC1

ting.eporrnal reell as inte as wurtructand management s

alling SEK 466 million. toS 39, tading under IAy tror electricit fsealuir vas in fs changeor 2005 includeit ffoating pr Oper.oup functionss and other Grasury activitieeading, trgy trs enerInclude2

ed. ectfe af arsegmented other salisehen the amount is rWed. aliseading until the amount is rrgy Ted in Enertepore re arsehT

.egment Others in the sading activitiegy try and ener and Germansountriedic ceen the Norwtade beerns troncly cChief3

1SECONDARY SEGMENTS 

Operating profit (EBIT)
Net sales Operating profit (EBIT) excl items affecting comparability

Full year October-December Full year October-December Full year October-December

2005 2004 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004

Amounts in SEK millions IFRS IFRS IFRS IFRS IFRS IFRS IFRS IFRS IFRS IFRS IFRS IFRS

Electricity Generation 57,414 51,128 16,667 13,679 19,651 12,417 8,299 3,921 16,642 13,106 5,262 3,985
2Electricity Markets 73,262 61,725 22,137 16,598 1,282 –839 512 –143 1,281 –322 512 –44

Electricity Networks 50,813 44,761 14,090 12,935 5,293 6,129 839 1,232 5,378 6,365 936 1,305

Heat 20,926 18,320 6,637 5,698 3,495 2,622 1,279 1,034 3,541 3,023 1,329 1,233

Other 7,278 6,262 2,212 1,944 –1,991 –3,205 –665 –2,242 –2,098 –2,833 –775 –1,466

Eliminations 3 –80,535 –68,830 –24,463 –18,449 — –12 — –12 — –12 — –12

Total 129,158 113,366 37,280 32,405 27,730 17,112 10,264 3,790 24,744 19,327 7,264 5,001

ganisation s in the orflect changee ro been modified tevf 2005 ha as osegments), sountced acolidatons the cf 5 oeor 2004 (Nott fepors Annual Rall’fenttaed in Vtepor rsegmented with the sarompC1

ting.eporrnal reell as inte as wurtructand management s

alling SEK 466 million. to39, tS ading under IAy tror electricits falueir vas in fs changeor 2005 includeit ffoating prading. Opergy trs and eners saleInclude2

ed. ectfn is afatioy Generegment Elecricited the salisehen the amount is red. Waliseading until the amount is rrgy Ted in Enertepore re arsehT

.sorkwty Nes and Electricitte Markyation, Electricity Genereen Electricitwtade berternsoncChiefly c3
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BALANCE SHEET 31 December

2005 2004 2004

Amounts in SEK millions IFRS IFRS 1 Sw GAAP

Assets
Non-current assets

Intangible assets 5,267 5,185 4,587

Property, plant and equipment 189,016 181,738 179,507

Other non-current assets 65,681 51,989 26,681

Total non-current assets 259,964 238,912 210,775

Current assets

Inventories 12,667 7,577 7,470

Accounts receivable and other receivables 37,947 20,785 20,739

Prepaid expenses and accrued income 4,459 3,051 3,051

Current tax assets 1,310 1,264 1,264

Short-term investments 8,025 7,700 7,700

Cash and cash equivalents 6,049 5,916 5,916

Total current assets 70,457 46,293 46,140

Total assets 330,421 285,205 256,915

Equity and liabilities

Equity

Attributable to shareholders in the Parent Company 78,122 72,994 62,316

Attributable to minority interests 10,344 10,114 9,188

Total equity 88,466 83,108 71,504

Long-term liabilities

Capital Securities 9,268 — —

Other interest-bearing liabilities 59,865 64,119 64,119

Interest-bearing provisions 42,976 40,621 23,965

Pension provisions 17,432 16,450 16,450

Deferred tax liabilities 42,370 41,646 34,688

Other non-interest-bearing liabilities 2,425 2,135 2,135

Negative goodwill — — 6,928

Total non-current liabilities 174,336 164,971 148,285

Current liabilities

Trade and other liabilities 33,906 11,409 11,409

Accured expenses and deferred income 17,393 9,954 9,954

Current tax liabilities 2,075 1,999 1,999

Interest-bearing liabilities 9,530 8,894 8,894

Interest-bearing provisions 4,715 4,870 4,870

Total current liabilities 67,619 37,126 37,126

Total equity and liabilities 330,421 285,205 256,915

Pledged assets 2,254 247 247

Contingent liabilities 16,371 10,441 10,441

1
Certain values have been corrected compared with previously published information in Vattenfall’s Annual Report for 2004. 
See page 12 under the heading Accounting Principles.
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ADDITIONAL INFORMATION

Net assets 31 December

Amounts in SEK millions
2005
IFRS

2004
IFRS 2

2004
Sw GAAP

Nordic Countries 77,190 57,377 57,950

Germany 68,717 68,040 57,953

Poland 9,295 7,321 7,187

Other 1 –2,034 –3,409 –2,430

Eliminations 2,069 2,293 2,292

Total net assets on balance sheet date 155,237 131,622 122,952

Net assets, weighted average value 2 143,001 134,125 123,423

1 Includes energy trading, treasury activities and other Group functions.

2 Certain values have been corrected compared with previously published information in Vattenfall’s Annual Report for 2004. 
See page 12 under the heading Accounting Principles.

t debtNe

31 December

Amounts in SEK millions
2005
IFRS

2004
IFRS

2004
Sw GAAP

Capital Securities
1

Other interest-bearing liabilities

–9,268

–69,395

—

–73,013 –73,013

Cash and cash equivalents

Short-term investments

6,049

8,025

5,916

7,700

5,916

7,700

Loans to minority owners in foreign subsidiaries 246 3,986 3,986

Total net debt –64,343 –55,411 –55,411

1 Of which loans from minority owned German nuclear power companies. –13,731 –14,458 –14,458

—
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CASH FLOW STATEMENT Full year October-December

2005 2004 2004 2005 2004 2004
Amounts in SEK millions IFRS IFRS Sw GAAP IFRS IFRS Sw GAAP

Operating activities

Funds from operations (FFO) 31,386 24,302 24,159 12,674 6,780 6,685

Cash flow from changes in operating assets and operating liabilities –6,963 –199 –186 –8,698 –1,863 –1,763

Cash flow from operating activities 24,423 24,103 23,973 3,976 4,917 4,922

Investment activities

Investments –24,497 –12,731 –12,601 –4,729 –4,046 –4,051

Divestments 785 2,120 2,120 461 1,022 1,022

Cash and cash equivalents in acquired/sold companies  17 –20 –20 17 –4 –4

Cash flow from investment activities –23,695 –10,631 –10,501 –4,251 –3,028 –3,033

Cash flow before financing activities 728 13,472 13,472 –275 1,889 1,889

Financing activities

Changes in short-term investments –25 –439 –439 243 313 313

Decrease in loans to minority owners in foreign subsidiaries 3,864 — — 88 — —

Loans raised 1 1,562 7,984 7,984 –1,623 230 230

Amortisation of debt –9,667 –20,229 –20,229 –1,007 –4,658 –4,658

Issue of Capital Securities 9,248 — — — — —

Dividend paid to shareholders –5,778 –2,600 –2,600 –3 6 6

Cash flow from financing activities –796 –15,284 –15,284 –2,302 –4,109 –4,109

Cash flow for the year –68 –1,812 –1,812 –2,577 –2,220 –2,220

Cash and cash equivalents

Cash and cash quivalents at the beginning of the year 5,916 7,301 7,301 8,596 7,774 7,774

Cash flow for the year –68 –1,812 –1,812 –2,577 –2,220 –2,220

Exchange rate differences 201 427 427 30 362 362

Cash and cash equivalents at the end of the year 6,049 5,916 5,916 6,049 5,916 5,916

ADDITIONAL INFORMATION

Cash flow before financing activities 728 13,472 13,472 –275 1,889 1,889

Financing activities

Dividend paid to shareholders –5,778 –2,600 –2,600 –3 6 6

Cash flow after dividend –5,050 10,872 10,872 –278 1,895 1,895

Analysis of changes in net debt

Net debt at beginning of the year –55,411 –66,890 –66,890 –63,800 –57,850 –57,850

Transition effect on application of new accounting principles (IAS 39) –584 — — — — —

Effect of altered classification of interest in pension provision — 84 84 — — —

Cash flow after dividend –5,050 10,872 10,872 –278 1,895 1,895

Changes as a result of valuation at fair value –10 — — 434 — —

Exchange rate differences on net debt –3,288 523 523 –699 544 544

Net debt at the end of the year –64,343 –55,411 –55,411 –64,343 –55,411 –55,411

Free cash flow 14,341 15,684 15,554 389 1,552 1,552

1 Net for short-term borrowing where maturity is three months or less. 



19 of 24

January–December 2004 (IFRS)1

Attributable to Attributable to
Amounts in SEK millions equity holders of the parent minority holders Total euity

Balance brought forward 65,502 10,227 75,729

Dividend to shareholders –2,400 –200 –2,600

Translation differences 616 251 867

Currency hedges related to foreign equity 332 — 332

Group contributions from minority, net after tax — 192 192

Changes in ownership — –1,016 –1,016

Profit for the year 8,944 660 9,604

Balance carried forward 72,994 10,114 83,108

January–December 2005 (IFRS)

 Attributable to Attributable to
Amounts in SEK millions equity holders of the parent minority holders Total euity

Balance brought forward 72,994 10,114 83,108

Transition effect on application of new accounting principles (IAS 39) –416 –24 –440

Dividend to shareholders –5,600 –178 –5,778

Cash flow hedges –10,124 –140 –10,264

Currency hedges related to foreign equity –1,639 — –1,639

Transfers between equity attributable to shareholders in the Parent Company
and equity attributable to minority interests –93 93 —

Translation differences 3,765 291 4,056

Group contributions to minority, net after tax — –119 –119

Changes in ownership — –976 –976

Profit for the year 19,235 1,283 20,518

Balance carried forward 78,122 10,344 88,4661

1 Of which provision for cash flow hedge, –10,388 MSEK

1 Certain values have been corrected compared with previously published information in Vattenfall’s Annual Report for 2004. 
See page 12 under the heading Accounting Principles.

CHANGE IN EQUITY
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KEY RATIOS (definitions on page 24)
Full year October-December

2005 2004 2004 2005 2004
(in percent unless otherwise stated) IFRS IFRS 2 Sw GAAP IFRS IFRS

Operating margin 21.5 15.1 17.3 27.5 11.7

Operating margin 1 19.2 17.0 16.6 19.5 15.4

Pre-tax profit margin 20.4 12.9 15.3 28.6 11.2

Pre-tax profit margin 1 18.1 14.8 14.6 20.6 15.0

Return on equity 26.4 13.7 22.4 — —
1Return on equity 22.0 15.6 21.4 — —

Return on net assets 18.0 11.6 15.9 — —
1Return on net assets 15.9 13.3 15.2 — —

Interest coverage ratio, times 9.3 5.3 5.3 10.7 4.0
1Interest coverage ratio, times 8.4 5.9 5.1 7.8 5.2

FFO interest coverage ratio, times 10.9 8.0 7.0 13.3 7.6

FFO interest coverage ratio, net, times 22.8 11.8 11.7 54.7 10.5

Equity/assets ratio 26.8 29.1 27.8 26.8 29.1

Net debt/equity, net times 0.73 0.67 0.77 0.73 0.67

Net debt/equity plus net debt 42.1 40.0 43.7 42.2 40.0

Interest-bearing liabilities/interest-bearing liabilities plus equity 47.1 46.8 50.5 47.1 46.8

FFO/interest-bearing liabilities 39.9 33.3 33.1 — —

FFO/net debt 48.8 43.9 43.6 — —

EBITDA/net financial items, times 29.5 14.4 14.0 60.1 11.9
1EBITDA/net financial items, times 27.5 15.4 13.6 47.4 13.6

1 Excl items affecting comparability.
2 Certain values adjusted compared to previously published information in Vattenfall’s Annual Report for 2004.

See page 12 under the heading Accounting Principles.
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QUARTERLY INFORMATION Quarter 4 Quarter 3 Quarter 2 Quarter 1 Quarter 4 Quarter 3 Quarter 2 Quarter 1

2005 2005 2005 2005 2004 2004 2004 2004
Amounts in SEK millions IFSR IFRS IFRS 2 IFRS 2 IFRS 2 IFRS 2 IFRS 2 IFRS

Income statement
Net sales 37,280 27,550 29,292 35,036 32,405 23,890 25,261 31,810
Cost of products sold –26,991 –21,455 –20,275 –24,915 –24,545 –18,830 –18,936 –21,537
Other expenses and revenues, net –124 –3,088 –4,118 –1,155 –3,394 –2,493 –2,771 –2,788
Participations in the results of associated companies 99 259 82 253 –676 –505 65 156
Operating profit before depreciation (EBITDA) 14,183 6,770 8,943 12,646 8,432 5,477 7,299 11,178
Operating profit (EBIT) 10,264 3,266 4,981 9,219 3,790 2,062 3,619 7,641
Financial items, net 409 –447 –783 –590 –149 –579 –907 –863

1Financial items, net –236 –262 –559 –383 –711 –334 –513 –690
Profit before income tax 10,673 2,819 4,198 8,629 3,641 1,483 2,712 6,778

Profit for the year 10,175 1,857 2,917 5,569 2,172 873 1,666 4,893
– Of which attributable to equity holders of the parent 9,444 1,814 2,793 5,184 1,904 990 1,525 4,525
– Of which attributable to minority interests 731 43 124 385 268 –117 141 368

Balance sheet
Non-current assets 259,964 254,392 260,230 241,525 238,912 240,908 242,700 246,237
Short-term investments 8,025 8,219 9,300 7,465 7,700 8,094 8,146 5,546
Cash and cash equivalents 6,049 8,596 5,653 8,485 5,916 7,774 8,412 7,482
Other current assets 56,383 51,513 49,853 46,493 32,677 32,956 34,986 37,941

Total assets 330,421 322,720 325,036 303,968 285,205 289,732 294,244 297,206

Equity 88,466 80,497 79,598 86,544 83,108 80,260 79,261 80,712
– Of which attributable to share holders in the Parent Company 78,122 70,888 68,955 76,006 72,994 70,701 69,541 70,944
– Of which attributable to minority interests 10,344 9,609 10,643 10,538 10,114 9,559 9,720 9,768
Capital Securities 9,268 9,176 9,248 — — — —
Other interest-bearing liabilities 69,395 71,745 78,110 71,389 73,013 77,703 82,141 80,124
Interest-bearing provisions 47,691 45,466 45,787 45,372 45,491 46,061 47,761 48,234
Pension provisions 17,432 17,222 17,337 16,720 16,450 16,533 16,425 16,555
Deferred tax liabilities 42,370 44,634 44,227 42,499 41,646 41,544 41,237 41,879
Other non-interest-bearing liabilities 55,799 53,980 50,729 41,444 25,497 27,631 27,419 29,702

Total equity and liabilities 330,421 322,720 325,036 303,968 285,205 289,732 294,244 297,206

Net assets 155,237 145,834 148,946 133,796 131,622 131,892 134,571 137,162
Net debt –64,343 –63,800 –68,307 –51,395 –55,411 –57,850 –61,512 –62,916

Cash flow
Funds from operations (FFO) 12,674 3,921 6,020 8,771 6,780 2,794 5,719 9,009
Cash flow from changes in operating assets and operating liabilities –8,698 3,817 –816 –1,266 –1,863 3,115 –108 –1,343

Cash flow from operating activities 3,976 7,738 5,204 7,505 4,917 5,909 5,611 7,666

Cash flow from investment activities –4,251 –4,359 –13,374 –1,711 –3,028 –2,281 –2,236 –3,086

Cash flow before financing activities –275 3,379 –8,170 5,794 1,889 3,628 3,375 4,580

Changes in short-term investments 243 1,086 –1,709 355 313 36 –2,661 1,873
Loans raised/Amortisation of debt, net –2,542 –1,550 3,465 –3,614 –4,428 –4,259 2,781 –6,339
Issue of Capital Securities — — 9,248 — — — —
Dividend paid to shareholders –3 –4 –5,771 — 6 — –2,590 –16

Cash flow from financing activities –2,302 –468 5,233 –3,259 –4,109 –4,223 –2,470 –4,482

Cash flow for the year –2,577 2,911 –2,937 2,535 –2,220 –595 905 98

Free cash flow 389 5,129 2,809 6,014 1,552 3,856 3,771 6,505

1 Excl discounting effects attributable to provisions and return on the Swedish Nuclear Waste Fund.
2 Certain values adjusted compared to previously published information. See page 12 under the heading Accounting Principles.

—

—
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KEY RATIOS (definitions on page 24)

Quarter 4 Quarter 3 Quarter 2 Quarter 1 Quarter 4 Quarter 3 Quarter 2 Quarter 1
2005 2005 2005 2005 2004 2004 2004 2004

(in percent unless otherwise stated) IFRS IFRS IFRS 3 IFRS 3 IFRS 3 IFRS 3 IFRS 3 IFRS

2Return on equity 26.4 16.5 15.6 13.5 — — — —
1, 2Return on equity 22.0 17.6 17.1 15.1 — — — —

2Return on net assets 18.0 14.1 13.7 12.8 — — — —
1, 2Return on net assets 15.9 15.0 15.0 14.2 — — — —

Interest coverage ratio, times 10.7 5.4 6.3 15.4 4.0 3.8 4.6 8.2
1Interest coverage ratio, times 7.8 5.4 6.3 15.4 5.2 4.7 4.8 8.6

Equity/assets ratio 26.8 24.9 24.5 28.5 29.1 27.8 27.0 27.2

Net debt/equity ratio, net, times 0.73 0.79 0.86 0.59 0.67 0.72 0.78 0.78

Net debt/equity plus net debt 42.2 44.2 46.2 37.3 40.0 41.9 43.7 43.8

FFO/interest-bearing debt 2 39.9 31.5 27.9 33.7 — — — —

FFO/net debt 2 48.8 40.0 35.7 46.8 — — — —

.yabilitarompecting cfems afcl itEx1

ed).alculator 2003 has not been cormation ffs (IFRS inalueolling 12-months vR2

ormation.fviously published ineed with praromped cectorr been cevs haalueain vtreC3

.sounting Principleccading Aage 12 under the heee pS
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TRANSITION TO INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS)

.sountced acolidatons the cf 3 oeor 2004, Nott fepors Annual Rall’fenttaee Vormation sfther inor furF

1yed equitolidatons cfonciliation oceed rummarisS

Amounts in SEK millions 1 January 2004 31 December 2004

Equity according to Swedish GAAP 51,836 62,316

Negative goodwill 10,123 6,928

Amortisation of goodwill — 134

Obligations for decommissioning, restoration etc.

– nuclear power operations 3,284 3,538

– mining operations 2,748 2,763

Development costs 547 464

Deferred tax –2,188 –2,223

Minority interests 9,379 9,188

Total change according to IFRS 28,893 20,792

Equity according to IFRS 75,729 83,108

1itfot pred neolidatons cfonciliation oceed rummarisS

Amounts in SEK millions January–December 2004 October–December 2004

Net profit according to Swedish GAAP 11,776 3,212

Negative goodwill –3,034 –1,520

Amortisation of goodwill 122 32

Obligations for decommissioning, restoration etc.

– nuclear power operations 204 538

– mining operations 42 –90

Development costs –77 –40

Deferred tax –1 –113

Minority interests 572 153

Total change according to IFRS –2,172 –1,040

Net profit according to IFRS 9,604 2,172

or 2004. t fepors Annual Rall’fenttaormation in Vfviously published ineed with praromped cectorr been cevs haalueain vtreC1

.sounting Principleccading Aage 12 under the heee pS
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DEFINITIONS
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